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Fundamental Differences  

  
 Chinese stocks are plunging with US treasuries. Yet no one seems to blame surging 

US yields for the bane in Chinese stocks. 

 Gold’s historical correlation with US yields is breaking down. Safety in gold, and no 
longer in US treasuries. 

 For now, iron ore and oil are more direct bets than stocks on improving Chinese 
growth. More potent policy shots are needed to resurrect stocks.    

 

Why Chinese stocks are so weak? 
My firm’s Changsha office grand-opened two weeks ago. And I was honored to attend 
the opening ceremony, together with my friends, some of China’s most prominent 
economists. The crowd seized this opportunity to pose some challenging questions. After 
all, it is not every day that four of us get together. And it was a tough audience. 

One question really highlighted the crux of confusion in today’s market – why Chinese 
stocks continued to struggle, despite a flurry of policies since July? Each of us offered our 
perspectives without reaching a consensus. Policies were not potent enough to offset 
growth decline, or the recovery was transient. The discussion raised even more questions 
than answers. 

If we plot Chinese stock index together with the US treasury yield, we will see that these 
two assets are falling in tandem. While ailing Chinese stock performance has grabbed 
global headlines, the US treasuries are actually the bigger bear (Figure 1). And US 
treasuries are supposed to be a risk-free asset. It is perplexing.   

Figure 1: Chinese stocks are highly correlated with US treasury yield. Is the Fed the culprit then? 

 
Source: Bloomberg, GROW Research  
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If one mistakes correlation with causation, one could easily conclude that the Fed’s 
tightening campaign has led to the Chinese bear market. Of course, rising US interest 
rates have increased global discount rate and compressed the valuation of risk assets 
globally, including that of Chinese stocks. But it is still surprising to see such tight 
correlation. After all, Chinese stocks are risk asset, but US treasuries are supposed to be 
risk-free. Chinese stocks have so far failed to respond to the PBoC’s easing, but rather to 
the Fed’s tightening.   

Meanwhile, gold price diverges significantly from surging US treasury yields. It appears 
that the tight correlation observed in the past two decades has broken (Figure 2). Surging 
yield adds to the funding costs of the US debt problems, and the US government is on the 
verge of shutting down again.  

It was not long ago that the Republicans and Democrats reached the debt deal to increase 
debt ceiling. The US credibility is now on the line, so people opt for gold. The Dollar’s 
recent strength says little about the safety of the Dollar hegemony, but more about the 
scarcity of safe assets globally.     

Figure 2: Gold is splitting from US 10y. 

 
Source: Bloomberg, GROW Research 

 

 
Here, we have spotted some fundamental differences between how two asset classes 
that used to correlate closely together, namely, gold and Chinese stocks, start to respond 
differently to surging US yields. Gold is a hard asset that is a haven during tumultuous 
times, while Chinese stocks are a paper asset beset by risks both from domestic and 
abroad. 

It could well be for this reason that Chinese stocks have been struggling, despite PBoC 
easing.  
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The Chinese economy starts to improve on the margin. 
Recent economic data from China actually seem to have improved on the margin – amid 
all the doom and gloom: export growth decline is narrowing, consumption is better than 
expected, investment growth seems to be stabilizing and the CNY is finding some footing 
at around 7.3 to 7.4 with the PBoC’s help. All these marginal improvements are reflected 
in oil’s recent strength (Figure 3). 

Figure 3: Oil is responding to Chinese fundamentals. 

 
Source: Bloomberg, GROW Research 

 

 
Obviously, the production cut by Saudi and the continuing Ukraine war, as well as 
seasonality, have all contributed to the recent oil surge. But given the tight historical 
correlation between oil price, Chinese exports and electricity output, the improving 
Chinese economic data, however elusive they may be, must have made their contribution 
as well. 

And iron ore continues pushing upward, and has attracted the NDRC’s attention. Note 
that how dramatic the recent split has been between iron ore and Chinese stocks (Figure 
4). The PBoC’s balance sheet is re-expanding again, lifting iron ore and oil. But Chinese 
stocks continue to languish. Indeed, last week the Chinese stock indices saw its lowest 
level year to date before the news about China and the US setting up economic and 
financial workgroup broke.  

As such, two asset classes that used to correlate closely together and both are supposedly 
responsive to the PBoC’s monetary stance are diverging significantly. If we think 
commodities such as iron ore, oil and gold represent the reality now, while Chinese stocks 
as a paper asset represent future expectation, then the split is really about reality and the 
hope. The market seems to think that monetary easing can improve the economy in the 
near term, but the longer-term outlook remains murky and thus makes it difficult for 
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investors to commit capital. For now, hard assets are more direct bets on the Chinese 
economy.  

Figure 4: Iron ore and oil appear more responsive to policy, while Chinese stocks struggle. 

 
Source: Bloomberg, GROW Research 

 

 Conclusion 
Chinese stocks are falling in tandem with US treasuries. Indeed, US treasuries are a bigger 
bear than the plummeting Chinese stocks. Chinese stocks appear to be more correlated 
with the Fed hikes than to the PBoC easing. 

Meanwhile, we observe significant breakdown in historical correlation between US yields 
and the price of commodities such as gold, iron ore and oil. Further, these commodities 
seem to be rising with the PBoC balance sheet expansion while splitting from Chinese 
stocks. 

If real assets stand for the reality now, while Chinese stocks are for the future, then it 
would appear that commodities are more direct bets on Chinese growth for now. To 
resurrect Chinese stocks, however, it will take a much stronger shot in the confidence.    

Hao Hong, CFA 
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Appendix 1: Performance of major asset classes (weekly) 

 
Source: Bloomberg, GROW Research (Updated on 23/09/2023, same below) 

 

 

 

 

2023/9/22 2023/9/15 2023/9/8 2023/9/1 2023/8/25 2023/8/18 2023/8/11 2023/8/4 2023/7/28 2023/7/21 2023/7/14

MSCI World -2.67% 0.49% -1.34% 2.54% 0.52% -2.62% -0.63% -2.34% 1.16% 0.17% 3.38%
MSCI DM -2.74% 0.41% -1.36% 2.66% 0.50% -2.53% -0.46% -2.33% 0.96% 0.36% 3.21%
MSCI EM -2.11% 1.14% -1.20% 1.51% 0.68% -3.34% -1.99% -2.41% 2.82% -1.35% 4.88%
MSCI China -0.92% -0.23% -1.22% 2.98% -0.02% -5.44% -3.58% -0.96% 6.46% -2.63% 5.96%
MSCI AC Asia Ex. Japan -2.27% 0.99% -0.92% 2.02% 0.47% -3.76% -2.18% -2.28% 2.98% -1.82% 5.48%
MSCI Europe -1.85% 1.61% -0.68% 1.42% 0.72% -2.26% 0.04% -2.49% 1.13% 0.97% 2.91%

U.S. S&P 500 -2.93% -0.16% -1.29% 2.50% 0.82% -2.11% -0.31% -2.27% 1.01% 0.69% 2.42%
Chinese Mainland SHCOMP 0.47% 0.03% -0.53% 2.26% -2.17% -1.80% -3.01% 0.37% 3.42% -2.16% 1.29%

SZCOMP 0.13% -1.26% -0.92% 3.77% -3.47% -2.60% -3.35% 0.92% 2.03% -2.25% 1.36%
HK SAR, China HSI -0.69% -0.11% -0.98% 2.37% 0.03% -5.89% -2.38% -1.89% 4.41% -1.74% 5.71%
Japan Nikkei 225 -3.37% 2.84% -0.32% 3.44% 0.55% -3.15% 0.87% -1.73% 1.41% -0.27% 0.01%
South Korea KOSPI -3.58% 2.10% -0.63% 1.77% 0.58% -3.35% -0.44% -0.21% -0.06% -0.71% 4.02%
Germany DAX -2.12% 0.94% -0.60% 1.33% 0.37% -1.63% -0.75% -3.14% 1.81% 0.45% 3.22%
U.K. FTSE 100 -0.36% 3.12% 0.18% 1.72% 1.05% -3.48% -0.53% -1.69% 0.40% 3.08% 2.45%
France CAC 40 -2.63% 1.91% -0.77% 0.93% 0.91% -2.40% 0.34% -2.16% 0.59% 0.79% 3.69%

Global -0.49% -0.28% -0.84% 0.58% -0.08% -0.77% -0.76% -0.83% -0.28% -0.53% 2.28%
China -0.50% 1.09% -1.44% 0.26% 0.17% -0.42% -0.63% -0.13% 0.20% -0.44% 1.53%
Global + China -0.49% -0.28% -0.84% 0.58% -0.08% -0.77% -0.76% -0.83% -0.28% -0.53% 2.28%
U.S. -0.50% -0.33% -0.30% 0.48% 0.28% -0.50% -0.64% -0.59% -0.40% 0.01% 1.51%
Europe -0.46% -0.89% -1.22% 0.61% -0.52% -1.05% -0.68% -0.47% -0.78% -0.74% 3.64%
Asian Pacific -0.51% 0.24% -1.36% 0.61% -0.41% -0.79% -1.04% -1.47% 0.39% -1.35% 2.07%
EM -0.63% -0.17% -0.34% 0.56% 0.49% -1.45% -0.03% -0.73% 0.19% 0.12% 1.77%
Treasuries -0.52% -0.36% -1.01% 0.55% -0.20% -0.81% -0.83% -1.04% -0.27% -0.75% 2.38%
Corporate -0.31% -0.31% -0.51% 0.55% 0.16% -0.80% -0.65% -0.61% -0.27% -0.14% 2.18%
High Yield -0.61% 0.13% -0.29% 0.75% 0.30% -1.19% 0.18% -0.44% 0.26% -0.13% 2.26%

-1.16% 1.31% -0.60% 1.18% 1.18% -1.27% -0.33% -1.21% 0.97% 1.53% 2.63%
Energy -1.37% 2.23% 1.41% 2.50% -0.05% -2.69% 3.07% 1.18% 3.50% 4.02% 1.38%

Natural Gas -1.75% -1.11% -4.71% -0.82% -0.93% -5.37% 10.13% -2.24% -2.64% 7.00% -1.57%
WTI Crude 0.01% 3.70% 2.43% 6.62% -0.89% -2.22% 0.37% 2.78% 4.55% 2.32% 2.10%
Brent Crude -1.60% 3.20% 2.37% 5.48% -0.49% -2.07% 0.42% 2.22% 4.20% 1.68% 1.87%
Heating Oil -2.15% 2.91% 5.81% -3.73% 3.73% 0.37% 1.92% 3.81% 7.74% 5.74% 1.86%
Unleaded Gasoline -5.17% 2.42% 2.94% -0.44% 1.33% -3.05% 5.40% -3.62% 4.75% 6.75% 2.93%

Precious Metal 0.42% 0.34% -2.26% 1.05% 2.43% -1.22% -2.08% -1.64% -0.54% -0.22% 3.09%
Gold -0.03% 0.18% -1.24% 1.40% 1.22% -1.55% -1.49% -1.19% -0.27% 0.11% 1.63%
Silver 1.96% 0.91% -5.65% -0.09% 6.60% -0.10% -4.13% -3.18% -1.45% -1.35% 8.18%

Industrial Metal -0.54% 1.31% -3.00% 2.83% 1.65% -1.29% -3.59% -1.25% 3.16% -2.87% 4.34%
Copper -2.76% 2.27% -3.52% 1.80% 1.16% -0.51% -3.61% -1.50% 2.84% -2.92% 3.99%
Aluminum 2.34% 0.17% -2.53% 3.86% 0.53% -1.80% -2.87% 0.14% 0.70% -3.23% 5.95%
Zinc 1.77% 2.86% -1.69% 4.22% 3.67% -4.03% -4.28% 0.16% 5.39% -2.65% 3.19%
Nickel -2.57% -0.81% -5.05% 1.36% 3.25% -0.61% -5.23% -4.60% 7.33% -4.04% 3.87%

Agriculture -2.35% 0.75% -0.66% -0.99% 1.69% 0.25% -0.89% -3.78% -1.31% 3.00% 2.89%
Grains -2.52% -0.68% 0.12% -2.33% 0.26% 1.20% -1.50% -6.95% -0.76% 3.58% 3.25%
Softs -1.70% 3.57% -0.82% 2.05% 3.61% -3.80% 1.21% 0.42% -2.84% 2.24% 1.40%

Livestock -1.29% 2.13% 0.57% 0.87% 0.00% -0.63% -1.26% 0.49% -0.56% -0.02% 1.67%
Live Cattle -0.25% 2.24% 1.71% -0.57% 1.31% -1.38% -0.86% 1.84% -1.26% -0.40% 1.50%
Lean Hogs -3.90% 1.71% -1.84% 4.04% -2.80% 0.98% -2.11% -2.29% 0.92% 0.78% 1.96%

US Dollar Index 0.25% 0.22% 0.82% 0.15% 0.68% 0.52% 0.81% 0.39% 0.55% 1.16% -2.31%
USDCNY 0.32% -0.93% 1.07% -0.29% 0.04% 0.62% 0.93% 0.34% -0.54% 0.64% -1.15%
MSCI EM Currency -0.19% 0.66% -0.79% 0.15% 0.54% -0.57% -0.48% -0.99% 0.29% -0.43% 1.64%
USDHKD -0.08% -0.16% -0.06% 0.01% 0.14% 0.19% 0.08% 0.19% -0.26% 0.03% -0.16%
JPYUSD 0.35% 0.01% 1.10% -0.15% 0.72% 0.30% 2.26% 0.43% -0.40% 2.11% -2.40%
EURUSD -0.04% -0.40% -0.74% -0.15% -0.71% -0.69% -0.52% -0.09% -0.97% -0.93% 2.38%
GBPUSD -1.15% -0.68% -0.97% 0.10% -1.23% 0.30% -0.42% -0.79% -0.02% -1.83% 1.98%

Stock

Asset Class
MSCI Index

Bloomberg Barclays Indices

Commodity

Foreign Exchange

Bloomberg Commodity Index
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Appendix 2: Performance of major asset classes (annual) 

 
Source: Bloomberg, GROW Research  

 

 

 

 

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010

MSCI World 9.5% -19.8% 16.8% 14.3% 24.0% -11.2% 21.6% 5.6% -4.3% 2.1% 20.3% 13.4% -9.4% 10.4%
MSCI DM 10.6% -19.5% 20.1% 14.1% 25.2% -10.4% 20.1% 5.3% -2.7% 2.9% 24.1% 13.2% -7.6% 9.6%
MSCI EM 0.8% -22.4% -4.6% 15.8% 15.4% -16.6% 34.3% 8.6% -17.0% -4.6% -5.0% 15.1% -20.4% 16.4%
MSCI China -7.9% -23.5% -22.4% 26.7% 20.4% -20.3% 52.3% -1.4% -10.1% 4.7% 0.4% 18.7% -20.4% 2.6%
MSCI AC Asia Ex. Japan -1.2% -21.5% -6.4% 22.5% 15.4% -16.4% 38.7% 2.9% -11.3% 2.2% 0.7% 19.4% -19.2% 17.0%
MSCI Europe 7.0% -11.9% 22.4% -5.4% 22.2% -13.1% 7.3% -0.5% 5.5% 4.1% 16.4% 13.4% -10.9% 8.0%

U.S. S&P 500 12.5% -19.4% 26.9% 16.3% 28.9% -6.2% 19.4% 9.5% -0.7% 11.4% 29.6% 13.4% 0.0% 12.8%
Chinese Mainland SHCOMP 1.4% -15.1% 4.8% 13.9% 22.3% -24.6% 6.6% -12.3% 9.4% 52.9% -6.7% 3.2% -21.7% -14.3%

SZCOMP -3.1% -21.9% 8.6% 35.2% 35.9% -33.2% -3.5% -14.7% 63.2% 33.8% 20.0% 1.7% -32.9% 7.5%
HK SAR, China HSI -8.7% -15.5% -14.1% -3.4% 9.1% -13.6% 36.0% 0.4% -7.2% 1.3% 2.9% 22.9% -20.0% 5.3%
Japan Nikkei 225 24.2% -9.4% 4.9% 16.0% 18.2% -12.1% 19.1% 0.4% 9.1% 7.1% 56.7% 22.9% -17.3% -3.0%
South Korea KOSPI 12.2% -24.9% 3.6% 30.8% 7.7% -17.3% 21.8% 3.3% 2.4% -4.8% 0.7% 9.4% -11.0% 21.9%
Germany DAX 11.7% -12.3% 15.8% 3.5% 25.5% -18.3% 12.5% 6.9% 9.6% 2.7% 25.5% 29.1% -14.7% 16.1%
U.K. FTSE 100 3.1% 0.9% 14.3% -14.3% 12.1% -12.5% 7.6% 14.4% -4.9% -2.7% 14.4% 5.8% -5.6% 9.0%
France CAC 40 11.0% -9.5% 28.9% -7.1% 26.4% -11.0% 9.3% 4.9% 8.5% -0.5% 18.0% 15.2% -17.0% -3.3%

Global -1.3% -16.2% -4.7% 9.2% 6.8% -1.2% 7.4% 2.1% -3.2% 0.6% -2.6% 4.3% 5.6% 5.5%
China -1.5% -5.2% 8.4% 9.8% 3.4% 3.5% 6.2% -5.2% 3.9% 8.0% 1.3% 5.1% 9.2% 6.4%
Global + China -1.3% -16.2% -4.7% 9.2% 6.6% -0.9% 7.3% 1.7% -2.9% 0.9% -2.5% 4.3% 5.8% 5.6%
U.S. -0.2% -13.0% -1.5% 7.5% 8.7% 0.0% 3.5% 2.6% 0.5% 6.0% -2.0% 4.2% 7.8% 6.5%
Europe 1.0% -22.3% -9.7% 13.4% 4.1% -4.4% 14.6% 0.3% -9.3% -2.4% 6.8% 12.9% -0.1% -4.5%
Asian Pacific -6.3% -12.8% -5.0% 6.6% 3.7% 2.7% 5.2% 5.3% -0.5% -6.8% -14.6% -7.0% 7.3% 17.2%
EM 1.9% -15.3% -1.7% 6.5% 13.1% -2.5% 8.2% 9.9% 1.3% 4.8% -4.1% 17.9% 7.0% 12.8%
Treasuries -2.7% -17.5% -6.6% 9.5% 5.6% -0.4% 7.3% 1.7% -3.3% -0.8% -4.3% 1.8% 6.3% 5.9%
Corporate 1.7% -16.7% -2.9% 10.4% 11.5% -3.6% 9.1% 4.3% -3.6% 3.1% 0.3% 11.2% 4.3% 5.8%
High Yield 5.8% -12.7% 1.0% 7.0% 12.6% -4.1% 10.4% 14.3% -2.7% 0.0% 7.3% 19.6% 3.1% 14.8%

-5.8% 13.8% 27.1% -3.5% 5.4% -13.0% 0.7% 11.4% -24.7% -17.0% -9.6% -1.1% -13.4% 16.7%
Energy -8.3% 33.5% 52.1% -42.9% 9.4% -14.4% -5.2% 15.9% -38.9% -39.4% 5.1% -9.4% -16.0% -10.7%

Natural Gas -56.5% 17.0% 27.9% -42.2% -38.5% -2.1% -37.0% 10.0% -40.0% -30.7% 4.9% -30.7% -47.1% -40.7%
WTI Crude 13.4% 22.4% 61.5% -50.9% 31.6% -22.0% 4.1% 6.7% -44.4% -41.7% 6.8% -11.8% -3.7% 3.7%
Brent Crude 9.9% 38.9% 65.5% -31.8% 32.7% -16.6% 13.2% 25.0% -45.6% -47.6% 7.2% 7.5% 16.8% 11.3%
Heating Oil 10.9% 90.9% 58.2% -38.5% 22.0% -17.4% 13.9% 33.0% -42.9% -38.8% 0.3% 5.4% 10.6% 8.2%
Unleaded Gasoline 20.6% 45.7% 69.5% -31.2% 41.5% -29.7% 1.8% 6.1% -12.7% -43.8% 1.9% 25.6% 14.4% 12.9%

Precious Metal 0.0% -1.9% -6.1% 25.1% 14.6% -6.4% 9.9% 9.1% -11.5% -6.7% -30.8% 6.2% 4.5% 42.5%
Gold 1.7% -2.7% -4.3% 20.5% 15.6% -4.7% 11.7% 7.4% -10.9% -1.8% -28.7% 6.0% 9.6% 28.5%
Silver -4.8% 0.5% -12.3% 41.9% 11.5% -11.9% 4.8% 13.6% -12.8% -20.5% -36.7% 7.0% -10.2% 81.6%

Industrial Metal -14.2% -4.4% 30.3% 15.9% 4.7% -21.1% 28.1% 19.5% -26.9% -6.9% -13.7% 0.6% -24.3% 16.1%
Copper -4.5% -15.3% 27.0% 22.8% 5.0% -22.8% 28.0% 15.4% -25.2% -16.6% -8.8% 4.9% -24.5% 29.4%
Aluminum -10.2% -16.8% 38.9% 3.5% -5.8% -18.5% 29.9% 9.4% -23.0% -3.1% -20.8% -4.1% -21.7% 5.2%
Zinc -13.5% -12.3% 27.9% 18.1% -3.2% -22.9% 28.5% 56.9% -28.0% 3.5% -7.0% 8.9% -27.8% -9.0%
Nickel -37.3% 43.7% 25.1% 16.2% 29.8% -18.0% 24.4% 11.5% -42.7% 7.3% -20.1% -10.3% -24.7% 32.0%

Agriculture -5.1% 13.2% 26.6% 16.0% -0.4% -12.5% -11.9% 1.8% -15.7% -9.3% -14.3% 3.9% -14.4% 38.3%
Grains -14.8% 15.6% 20.9% 18.9% -3.2% -7.4% -12.1% -6.2% -19.5% -9.4% -16.9% 18.1% -14.5% 30.1%
Softs 17.1% -5.4% 43.9% 2.5% 2.1% -23.8% -15.6% 12.8% -9.9% -10.1% -16.9% -22.5% -14.0% 59.7%

Livestock 5.3% 5.3% 8.6% -23.7% -8.0% -3.6% 5.4% -5.9% -18.9% 11.5% -3.6% -3.6% -2.4% 9.1%
Live Cattle 19.3% 2.6% -0.1% -18.2% -0.9% 0.6% 8.1% -7.7% -14.3% 22.0% -5.1% -4.0% -1.1% 14.8%
Lean Hogs -17.5% 10.8% 25.1% -31.8% -20.9% -12.7% 1.8% -3.3% -26.1% -4.4% -2.1% -3.0% -4.6% 0.2%

US Dollar Index 2.0% 8.2% 6.4% -6.7% 0.2% 4.4% -9.9% 3.6% 9.3% 12.8% 0.3% -0.5% 1.5% 1.5%
USDCNY 5.8% 8.5% -2.6% -6.3% 1.2% 5.7% -6.3% 6.9% 4.6% 2.5% -2.8% -1.0% -4.5% -3.4%
MSCI EM Currency 0.8% -4.3% 0.9% 3.3% 3.1% -3.8% 11.4% 3.5% -7.1% -4.3% -1.9% 5.5% -2.6% 7.9%
USDHKD 0.2% 0.1% 0.6% -0.5% -0.5% 0.2% 0.7% 0.1% -0.1% 0.0% 0.0% -0.2% -0.1% 0.2%
JPYUSD 13.2% 13.9% 11.5% -4.9% -1.0% -2.7% -3.7% -2.7% 0.4% 13.7% 21.4% 12.8% -5.2% -12.8%
EURUSD -0.5% -5.8% -6.9% 8.9% -2.2% -4.5% 14.1% -3.2% -10.2% -12.0% 4.2% 1.8% -3.2% -6.5%
GBPUSD 1.3% -10.7% -1.0% 3.1% 3.9% -5.6% 9.5% -16.3% -5.4% -5.9% 1.9% 4.6% -0.4% -3.5%

Asset Class
MSCI Index

Stock

Bloomberg Barclays Indices

Foreign Exchange

Commodity
Bloomberg Commodity Index
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Appendix 3: Performance of major stock market sectors (weekly) 

 
Source: Bloomberg, GROW Research   

  

 

 

 

 

 

 

 

 

 

2023/9/22 2023/9/15 2023/9/8 2023/9/1 2023/8/25 2023/8/18 2023/8/11 2023/8/4 2023/7/28 2023/7/21 2023/7/14

S&P 500 GICS Groups Index -2.93% -0.16% -1.29% 2.50% 0.82% -2.11% -0.31% -2.27% 1.01% 0.69% 2.42%
Info. Tech. -2.63% -2.24% -2.34% 4.42% 2.57% -0.82% -2.87% -4.14% 1.27% -0.08% 2.79%
Industrials -2.69% -0.60% -2.92% 2.02% 0.28% -2.50% 0.53% -1.79% 0.56% 0.88% 2.22%
Materials -3.69% -0.13% -2.45% 3.57% -0.04% -2.37% -1.00% -2.03% 1.81% 0.58% 2.48%
Consumer Staples -1.78% 0.37% -0.53% -0.33% -0.76% -2.44% 0.30% -1.90% 0.72% 1.64% 1.20%
Health Care -1.18% 0.05% -1.12% 0.05% -0.14% -1.57% 2.46% -2.09% -0.85% 3.46% 2.03%
Consumer Discretionary -6.35% 1.72% -0.53% 3.03% 1.13% -4.10% -0.99% -0.23% 1.21% -2.28% 3.31%
Financials -2.79% 1.44% -1.09% 2.00% 0.05% -2.80% -0.02% -0.83% -0.24% 2.96% 1.96%
Energy -2.33% 0.12% 1.39% 3.78% -1.37% -1.66% 3.54% 1.15% 1.68% 3.53% 0.58%
Real Estate -5.36% 0.14% -1.10% 1.44% 0.71% -3.24% 0.83% -2.20% -1.80% -0.51% 2.63%
Utilities -1.73% 2.67% 0.86% -1.73% 0.26% -2.01% 0.84% -4.66% -2.10% 2.40% 2.26%
Telecom -3.23% 0.55% -0.04% 3.46% 0.98% -2.74% 0.33% -2.85% 6.85% -3.01% 3.36%

Info.Tech. 0.27% -1.84% -2.33% 7.40% -3.92% -5.33% -4.68% 2.61% 0.54% -4.82% 1.70%
Industrials 0.27% -0.47% -1.52% 1.55% -4.67% -2.52% -3.42% 0.56% 2.66% -2.19% 1.45%
Materials -1.20% 0.38% -0.29% 2.89% -1.03% -2.69% -2.25% 0.51% 2.71% 0.57% 3.45%
Consumer Staples 0.30% -0.68% -0.78% 1.90% -0.87% -1.76% -3.33% -0.42% 5.73% -0.21% 2.05%
Health Care 0.24% 3.76% -2.86% 1.43% -2.10% -1.53% -1.71% -2.92% 3.58% -1.07% 0.46%
Consumer Discrentionary 0.77% -0.50% -1.01% 3.81% -2.82% -3.15% -3.59% 0.73% 5.65% -1.23% 0.39%
Financials 1.81% -0.50% 0.30% 0.37% -0.99% -1.09% -3.63% 0.58% 8.51% -2.07% 1.31%
Energy 0.02% 3.07% 2.55% 3.84% 0.23% -1.27% -0.09% -2.27% 1.02% -3.63% 0.13%
Utilities -1.29% 0.84% 0.75% -1.19% -2.30% 0.26% -2.17% 1.43% -0.30% -2.05% -0.58%
Telecom -0.45% 0.48% -1.07% 2.56% 0.69% -2.82% -2.80% 2.17% 0.00% -2.86% 4.68%

Info.Tech.  -1.42% -1.85% -1.18% 1.54% 0.21% -5.31% -2.87% -0.54% 6.31% -3.81% 9.01%
Industrials -1.58% 0.39% -0.68% 1.34% -2.45% -5.66% -3.64% -2.96% 4.69% -3.23% 2.97%
Materials -2.39% 2.76% 2.94% 1.26% 2.21% -6.00% -2.07% -0.79% 2.48% -0.97% 8.57%
Consumer -1.26% 1.12% -1.37% 0.93% 0.43% -4.45% -2.92% 0.35% 4.13% -1.85% 6.19%
Financials 0.27% 1.30% -0.30% 2.69% -0.86% -5.65% -2.66% -2.57% 3.75% -0.69% 3.51%
Energy 1.01% 0.03% 2.51% 3.14% 1.10% -3.34% 4.42% -1.95% -1.13% -0.83% 5.10%
Real Estate -1.54% -3.06% 2.13% 1.55% -0.22% -5.78% -4.66% -3.25% 6.56% -0.79% 1.18%
Utilities 1.04% -0.26% -1.42% 0.17% -3.52% -4.81% -0.41% -2.09% 2.04% -2.14% 3.48%
Telecom 0.87% 3.42% -2.44% 1.90% 0.62% -3.44% 1.56% -0.88% 0.03% 0.98% 2.15%

Hang Seng Sector Index

S&P 500 GICS Groups Index

Shanghai Stock Exchange Sector Index 
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Appendix 4: Performance of major stock market sectors (annual) 

 
Source: Bloomberg, GROW Research   
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20220919 “Chill” about CNY Beyond 7 

Required Disclosures  

This report has been prepared by GROW Asset Management (HK) Limited (“GROW AM”). 
GROW AM, its subsidiaries, branches and affiliates are referred to herein as GROW. For 
information on the ways in which GROW manages conflicts and maintains independence 
of its research product; historical performance information; certain additional disclosures 
concerning GROW research recommendations; and terms and conditions for certain third 
party data used in research report, please contact GROW. The figures contained in 
performance charts refer to the past; past performance is not a reliable indicator of 
future results. Additional information will be made available upon request. GROW AM is 
licensed by Securities and Futures Commission to conduct Type 9 (asset management) 
activities. Analyst Certification: Each research analyst primarily responsible for the 
content of this research report, in whole or in part, certifies that with respect to each 
security or issuer that the analyst covered in this report: (1) all of the views expressed 
accurately reflect his or her personal views about those securities or issuers and were 
prepared in an independent manner, and (2) no part of his or her compensation was, is, 
or will be, directly or indirectly, related to the specific recommendations or views 
expressed by that research analyst in the research report. For a complete set of disclosure 
statements associated with the companies discussed in this report, including information 
on valuation and risk, please contact GROW. 

Global Disclaimer 

This document has been prepared by GROW Asset Management (HK) Limited (“GROW 
AM”). GROW AM, its subsidiaries, branches and affiliates are referred to herein as GROW. 
This Document is provided solely to recipients who are expressly authorized by GROW 
to receive it. If you are not so authorized you must immediately destroy the Document. 
GROW research is provided to our clients. When you receive GROW research through, 
your access and/or use of such research is subject to this Global Disclaimer. When you 
receive GROW research via a third party vendor, e-mail or other electronic means, you 
agree that use shall be subject to this Global Disclaimer. If you receive GROW research 
by any other means, you agree that you shall not copy, revise, amend, create a 
derivative work, provide to any third party, or in any way commercially exploit any 
GROW research provided, and that you shall not extract data from any research or 
estimates provided to you via GROW research or otherwise, without the prior written 
consent of GROW. 

In certain circumstances (including for example, if you are an academic or a member of 
the media) you may receive GROW research and you understand and agree that (i) the 
GROW Research is provided to you for information purposes only; (ii) for the purposes of 
receiving it you are not intended to be and will not be treated as a “client” of GROW for 
any legal or regulatory purpose; (iii) the GROW research must not be relied on or acted 
upon for any purpose; and (iv) such content is subject to the relevant disclaimers that 
follow. This document is for distribution only as may be permitted by law. It is not 
directed to, or intended for distribution to or use by, any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or regulation or 
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would subject GROW to any registration or licensing requirement within such jurisdiction. 
This document is a general communication and is educational in nature; it is not an 
advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or 
to participate in any particular trading strategy. Nothing in this document constitutes a 
representation that any investment strategy or recommendation is suitable or 
appropriate to an investor’s individual circumstances or otherwise constitutes a personal 
recommendation. By providing this document, none of GROW or its representatives has 
any responsibility or authority to provide or have provided investment advice in a 
fiduciary capacity or otherwise. Investments involve risks, and investors should exercise 
prudence and their own judgment in making their investment decisions. None of GROW 
or its representatives is suggesting that the recipient or any other person take a specific 
course of action or any action at all. By receiving this document, the recipient 
acknowledges and agrees with the intended purpose described above and further 
disclaims any expectation or belief that the information constitutes investment advice to 
the recipient or otherwise purports to meet the investment objectives of the recipient. 
Past performance is not necessarily indicative of future results. Neither GROW nor any of 
its directors, employees or agents accepts any liability for any loss (including investment 
loss) or damage arising out of the use of all or any of the Information. Prior to making any 
investment or financial decisions, any recipient of this document or the information 
should take steps to understand the risk and return of the investment and seek 
individualized advice from his or her personal financial, legal, tax and other professional 
advisors that takes into account all the particular facts and circumstances of his or her 
investment objectives. Any prices stated in this document are for information purposes 
only and do not represent valuations for individual securities or other financial 
instruments. Different assumptions by GROW or any other source may yield substantially 
different results. No representation or warranty, either expressed or implied, is provided 
in relation to the accuracy, completeness or reliability of the information contained in 
any materials to which this document relates (the "Information"). The Information is not 
intended to be a complete statement or summary of the securities, markets or 
developments referred to in the document. GROW does not undertake to update or keep 
current the Information. Any opinions expressed in this document may change without 
notice and may differ or be contrary to opinions expressed by other business areas or 
groups, personnel or other representative of GROW. Any statements contained in this 
report attributed to a third party represent GROW's interpretation of the data, 
information and/or opinions provided by that third party either publicly or through a 
subscription service, and such use and interpretation have not been reviewed by the third 
party. In no circumstances may this document or any of the Information (including any 
forecast, value, index or other calculated amount ("Values")) be used for any of the 
following purposes: (i) valuation or accounting purposes; (ii) to determine the amounts 
due or payable, the price or the value of any financial instrument or financial contract; or 
(iii) to measure the performance of any financial instrument including, without limitation, 
for the purpose of tracking the return or performance of any Value or of defining the 
asset allocation of portfolio or of computing performance fees. By receiving this 
document and the Information you will be deemed to represent and warrant to GROW 
that you will not use this document or any of the Information for any of the above 
purposes or otherwise rely upon this document or any of the Information. GROW has 
policies and procedures, which include, without limitation, independence policies and 
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permanent information barriers, that are intended, and upon which GROW relies, to 
manage potential conflicts of interest and control the flow of information within divisions 
of GROW and among its subsidiaries, branches and affiliates. For further information on 
the ways in which GROW manages conflicts and maintains independence of its research 
products, historical performance information and certain additional disclosures 
concerning GROW research recommendations, please contact GROW. Research will 
initiate, update and cease coverage solely at the discretion of GROW, which will also have 
sole discretion on the timing and frequency of any published research product. The 
analysis contained in this document is based on numerous assumptions. Different 
assumptions could result in materially different results.  
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without the written permission of GROW and in any event GROW accepts no liability 
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